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A yTfae e e gam

FANIT-15022(13)/234/2019-TAS1-21V  (F-32114).—Rd IFHT TTHAF T9 F A0
ICATET FE, T AT srefeaaed T #i7 fRem § aRr 9@+, I 7 aWmr god Fyiia we fit JmHar &
TFEAT A9 qAT
aTeeft Tl & FIAT AU g1 HIEaTTT S-aTelt & ATeqH F T Y F FE H AT FT F@TaT o
* 3eeF | Awforiaa yrpfas T8 oo gam F1 TagrT feg=d Fdl &

1. HTEETRTT |ATAaTll % TTAETHT T S-aTAT F ATETH | YT I 6T (ST FT qhaT g oreeh
T aem g #1 Rgiver Sefea s T9 &7 aree o7 [eifa w1 & oo At g
STIATURT:

i) TR IR GIRT Atee=d TRasll i Tiaeaaicas aieil ThaT H Irad wiidh ares Jod
et 3 F o gerreifas arelt Trear & greaq & arferat st Fwarm

i) AT gregrawrad gl Heermed (SISU=) g W@ M0 99 § F94d T9a7 USHT & J1e987 o
AT T SATUT| SIS0 U GAT oY qTeaefT TRIT &1 9Te itk 99 & o7 USITET &7 93+ FHT|
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2. wT HfeETe § e oy feshy i afearar it e giaeerrod G s

“=q "iaaT & forw ‘st o fesfy 7 aread g g Far-fAeiia ahreT F aqae uE et e
STETETcHe AT TTHAT 3T ITAT HLd g haT AT [AehdT TR, ST AT 9 H TS gl w041 qal al, %
Fr=r Fir 7 aSiferaw At ffy & e R sterat Suht @uesw FaRat i f ST arett fasht v et
o1 fasht 7t 9T St

gformaEasy, gt w@faeTsi #§ a8 derree gr w4 2

3. =R dag #afAar w1 # Ryiia geft siaeaetcrs sfrar § anr oY € a1 dag st #r foehr
T SIATT G| TAT, HIARTHIT STAAT ST FHh HATHAT FTAT THAT H ART o 6 [T I 5t g
T TAhaT ST haT U ol HUT Agl g1 SHh FATAT, TS Had GTAGTRIT il Hag HUAAT (FATAT) AT
IThT Heewh FAAT FreAl THRIT § T gt g oY iR it §ag FUT (FAEIT) TIaT ITeht
e HUAT (FAAT) F TATAT AT TS ATATGTAT TTAHRT AT ZIAT g qT STt TORAT T 781 gIRiT UHT
AT & FIAT I AT FLAT g S8 FaaTa F ot T TORAT o a1 § S o & of e qa7 o7forg e
& ey | faeiew 11 319, 2017 ¥ STTER=AT &7 927 1 Ferrterd g1 o)

4, 39 IcATeA TRERTT "@faaErsh, S d@iEemhe i gog Fair fit srerar g g oo i sremar
sfaaterd g, & "atea UHT & e Aseret (ThRETsT) 8 IcaTiad SThide I8 & o0 (S 6T sremar
2 ST § g fadie 28 weadt, 2019 & gger Aquitad FohaT a7 9| Ut 49 & e goF #7 i
37 1 H FAT-Teariad THeRaT & JTeaq | &I srosm)

5. g M 37 dieersi/fuads 9T a6 95t gl R+ Sfaarae g &t a1 g/amaw avEw ™ 8
ATAIRT FLATAT T g TTAT HIAQTRIT G 39 i feeht "iaar f faferse orqf & e FAT srufera
gl

6. Al ITYFT NG % Hael H T ATIFH TTCEIHIUT AT SATEAT AUTENT § AT TSIIH AT ATHIah
I HATAT HAT o TG F UHT F o [oIT T8 g

FHT AT, HYFT AT

MINISTRY OF PETROLEUM AND NATURAL GAS
NOTIFICATION

New Delhi, the 15th October, 2020

Subject: Natural Gas Marketing Reforms

Expl-15022(13)/234/2019-ONG-DV (P-32114).—With the objective of increasing domestic
production of natural gas, to move towards gas based economy, bring uniformity in the process of discovery
of market prices of gas, and to promote Ease of Doing Business, the Government of India hereby notifies

following Natural Gas Marketing Reforms:

1. The Contractor may sell the natural gas through e-bidding as per provisions of Contracts
which require market price discovery through transparent means. The Contractor will adopt the following
procedure for discovery of market price of domestically produced natural gas through e-bidding:
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1) The Contractor shall get the bids invited through an electronic bidding portal to discover
market price by following a transparent and competitive bidding process notified by Government.

i) The bidding will be conducted through an independent agency selected from a panel
maintained by Directorate General of Hydrocarbons (DGH). The DGH will shortlist the agencies for the
panel by following an open and transparent procedure.

2. The definition of ‘Arms Length Sale’ in all Contracts shall be replaced as follows:

“Arm’s Length Sales” shall mean, for the purpose of this Contract, the sales of Petroleum
carried out between buyer and seller parties, not being the same legal entity, following a
transparent and competitive bidding process according to procedures as prescribed by
Government. The sale to the Contractor or it’s constituents will not be considered as Arms
Length Sale”.

As aresult, all contracts stand amended to that extent.

3. Sale to Affiliates will be allowed if Affiliates participate in the open competitive process
prescribed in para 1. However, the Contractor or it’s constituents shall not be eligible to participate in the
bidding process. Therefore, seller and buyer will not be the same entity. Further, the bidding process will not
be valid if only affiliate(s) of the Contractor or its constituents are the participant(s) in the bidding process,
and there are no bidders other than the affiliate(s) of the Contractor or its constituents. In such a situation,
rebidding will have to be done. With this change, the para 1 of Notification dated 11th April, 2017 on Early
Monetization of CBM, regarding process of sale, will stand amended.

4. Marketing freedom is granted for natural gas produced from Field Development Plans
(FDPs) which were approved before 28th February 2019 pertaining to Production Sharing Contracts (PSCs),
where Contractor has pricing freedom but market freedom is restricted. The market price of such gas shall be
discovered through the process as proposed in para 1.

5. This policy will not apply to those contracts/PSCs where Contractor is required to get the
formula or basis of sale approved from the Government or the Contractor is required to sell the gas as per the
specific conditions of the contract.

6. In case of any further clarification or interpretation of the above amendment is required,

Ministry of Petroleum and Natural Gas is authorized to do with the approval of the Minister.

AMAR NATH, Jt. Secy.
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